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Milk’s reality in Europe today

EMBrr

Eurapean Milk Board

® Prices paid for milk to the producer do not cover the cost
of production

* Politically spoken milk producers are not represented
properly

* Industrially and commercially spoken milk producers are
not part of the decision making bodies

» Milk producers do not have any impact on market
evolutions due to external evolutions
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Milk’s reality in Europe today

Prices

» The average milk price in Belgium over the last 5 years
was 0.28 per liter

» The average cost of milk production in Belgium over the
last 5 years was 0.45 per liter

 In Europe these averages are about 0.27 and 0.41
per liter

EMBr

Eurapean Milk Board
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Milk’s reality in Europe today

EMBr

Eurapean Milk Board

Positioning

» Milk producers sell their milk to milk processing
companies, who bring milk and other dairy products to the
retail market

 Since no organisation united the interest of the milk
producers up until now, they had no impact on the market

» Milk producers felt the need for representation on both
political and industrial / commercial level

» European Milk board was founded in June 2006
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Milk’s reality in Europe today

European Milk Board

* Present in Europe today; this press conference takes place in
12 countries simultaneously :

* The EMB is a federation of European dairy farmers and farmers'
lobbies. Two main trends make extensive cooperation necessary
for dairy farmers at European level.

Farm-gate milk prices have continually declined since 2001
and policymakers want it to fall further.

Every year, this is forcing thousands of dairy farms in Europe
out of business and the future of those that remain is uncertain.

EMBr

Eurapean Milk Board
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Milk’s reality in Europe today

EMBr

Eurapean Milk Board

European Milk Board

* In an age of European-wide dairies and supermarket chains as
well as a European agricultural policy, it is not effective for

associations to represent the interests of dairy farmers at national
level only.

» This is why the EMB's member organisations have decided to
coordinate their activities and join forces across Europe.

e The top-most priority is to achieve a milk price to cover costs.

» Securing this goal in the long term.
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Belgian Dairy Board

Who'I's who' ?

* President : Bernd Jacobs

» Contact region NORTH : Johan Janssen

» Contact region SOUTH : lvo Hulsbosch

» Treasurer : Hervé Focquaert
» Secretary : Johan Bertels

» Research & analysis : Dominique Van Den Keybus

EMBr

Eurapean Milk Board
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Belgian Dairy Board

Members

e BDB counts 1596 members

e on a total number of 7,065 milk producers in Belgium

* representing a total production volume of 632.590 million liters
* in a total Belgian production of about 3,000 million liters

» which represents about 21% of Belgian production

« BDB members produce an average of 0.405 million liters

EMBr

Eurapean Milk Board
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Belgian Dairy Board

Members — per region
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Belgian Dairy Board

Members —average production
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Belgian Dairy Board

Report on recent activities

» Organisation of management / Campaigning on
membership

» External communication — media relations
 Study of “dairy market mechanisms” with Univ Hasselt

» Last summer BDB started negotiations with all milk
buying companies in Belgium

* We managed to boost milk prices through collaborations
with new “partners” such as Vrebamel, Fabrelac, ...

EMBr

Eurapean Milk Board
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Launch of FAIRONIKA

In Europe — 2007 October 17

 In 12 countries: Belgium, Denmark, Germany, France,
Italy, Luxemburg, Netherlands, Austria, Ireland, Wales —
Scotland (UK), Sweden, Switzerland

 For all stakeholders : members, milk producers, industry,
politics, media, consumers, ...

e Statement

* The “importance of milk” for the European consumer

* Visual concept
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Launch of FAIRONIKA

Statement

» The future is ours
« We are united on a European level

* In order to develop a European policy to defend our interests

* A fair milk price is our goal

* In order to obtain this we are willing to change our position

« Eventually we will launch our own “brand” ...
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Launch of FAIRONIKA

Statement

» Together with our members we will monitor the full cost of
milk production — on a Benelux scale — via a dedicated

accountancy network system

» We produce the milk and choose to be in control — as much

as possible — of all elements that influence the milk market in
Europe
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Launch of FAIRONIKA

Importance of milk for European consumers

« Without a fair milk price, production will stop in Europe
 Milk will have to be imported from other parts of the world
* Where cows are kept under far different circumstances
* Where legislation about food and hygiene barely exists

« Which has an enormous impact on the quality of milk

» European milk guarantees best available quality
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Launch of FAIRONIKA

Visualise our proper qualities

e Throughout Europe “fair cows” will visualise our ambition to
maintain our own high quality production

* The “fair cows” will show also our ambition to the consumer
and all other stakeholders, to obtain a fair milk price for the
local milk producers

» Our objective Is to strive for a win — win — win situation
between producers, milk processing industry and European
consumers
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Launch of FAIRONIKA

Visual concept
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Launch of FAIRONIKA

Visual concept
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Launch of FAIRONIKA

Visual concept
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Next

e Introduction of regional contacts for members and media
» Study and communication about fair milk pricing

» Representing milk producers on political, industrial and
commercial level

 Enhancing benefits for BDB members

» Collaborating in development of European support
programs for BDB
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